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STy Comsents Uoncerning braft of rroposed Legislstion

I per yowr requesi wé have roviewed ihe drait of ,roposed iepisla-
tion dated 20 November 1-01 as well as 'ublic law 87-157 and related
auterial which you forwsrded to us.

2. We have only one sugzesilon to cffer respeciing the items oon~
tained in your 20 Novesber 1961 drafts It is suggestcd that the words
woignd, in addition, whenever the Tirector deeme such payment to be
warranted® whish appesr on pege L, lines 2 and 3 of your draft, be
elininateds Tf payment can be made "Ain aoccordusnce with such regulstions
8% the Dircotoar my resoribe”, ths prhrase sugrested far elinination
would appear Lo be whnecesssry. foreover the selective application of
separation gompensation as suthorized by adainistratively
awtwsrd, and it is belleved that over the ¢ run it would be beneficlal
to the Agency to have the authority to conasistently apply this benefit
10 anyone sepsraled under who is not immedistely eligible for
retirement benefits.

3. Thers follows brief cowsentis, and suggestions perigining to
nther sections of FL §7+19%5, for your consideration in eormection with
the draftine of wroposed legislation for the fgeneyn

Gome of Lhe general provisions of these sections might be
incluled in peropozed 3pency legislation ot
{1' provide authority to nblignte and expend funds without
fircal year limitation; (2) provide a statutory besis for
an hgendy "Heserve” or vontingeney fundy (3) provide clari-
Tication ay to the status of funds tranaferred bebtween CIA
ard other L.S. sgencies.
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b. Ssation 513
Thip section provides that the Secretary of the Trosswy
hag sole authority to establish exshange rates {or all
foreiym currencies held by all agencies of the governmunt,
1t alzo recuires foreign currency inventory reperts to be
submitted to the Treasury Departsent and then ;resenied by
the Seoretary of the Treasury to Uongress. The literal
application of this section would pome seourity as well as
practical problems for the Agency. Exsaption of CIX from
this sestion of the Act would appear desirable.

Fonbider Lhe sdvisability of including im jeroposed Uik
legislation, provisions that the DI may anthorize for

o715 overseus amployess the entitlsment or bensfits granted
to Forsign Service Resarve and staff employces wier the
Forsign Service Act, ss amended (22 U.5.0. L01, et seg) .
Such & provisien would make 1t unnscessary for vik to oon~
tinuously seek individuel legislative amsndmants in order

to equalise the banefits of CIA employees with the benefits
pranted Farsign Service esployecs by smendment te the Foreign
Service ot of 19L6.

ds Geation 635
Fenslder the advisability of including in groposed CIA
lepislation languege similar to that in par. {2)(1) through
{5} whigh would permit the DI to utilise "propristary®
entities without regard to the Corporation Comtrol Ack.

Ce Swtiﬂn 6%
7T would be advantagecus for the Ageney (o have the authori-
ties enumerated in par. (a), {7), (9}, (20), (15), (17) and
5 o {e) and {d)*

L. It is suggested that the following items also be consldered
for inclusion in propored Agency legislation:

. Conferring Civil Serviss Status
‘Tovision for mnﬂng Civil Service status Lo an Agency
employes, with 10 ysars of honersble ssrvice, who is lsaving
the rgency to sesk employment with another U,5. agensy that
does not have exoepted sppointaent sutharity.

Ly
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b. Farly Retiresment
on which would permit retirement at ages SU sfter
20 ysars of service. The amuity computatien te be equal
to that for Foreign Service Officers (2% for cmch year of

service) without mctusrial reduction for being wider age £0.
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05-1

TO NAME AND ADDRESS DATE INITIALS
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ACTION DIRECT REPLY PREPARE REPLY
APPROVAL DISPATCH RECOMMENDATION
COMMENT FILE RETURN
CONCURRENGE INFORMATION SIGNATURE
Remarks:

Attached is a draft of legislation which
picks up a number of authorities which might
be of interest to the Agency. May I please have
your reaction.

Appr

FOLD HERE TO RETURN TO SENDER

FROM: NAME, ADDRESS AND PHONE NO. DATE

OGC/LC - 221 East 4 Dec 61
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